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The protest campaign by businesses in the Colon Free Zone (Zona Libre de Colon, ZLC) against
a new tax law appears to have ended following the government's decision to eliminate the tax
that applied to re-exportations. President Ernesto Perez Balladares promised to ask the National
Assembly to drop the tax after an independent study supported the free-zone merchants' claim that
the tax was seriously hurting business and giving a competitive advantage to foreign free zones that
pay little or no taxes (see NotiCen, 08/15/96).
On Aug. 19, the Assembly voted to strike the provisions in the new tax law that imposed a 15% tax
on free-zone profits. The change goes into effect Jan. 1, 1997. Until then, the merchants will have
to pay US$19 million in taxes. Victoria Figge, general manager of the free zone, called the move
"positive." She said that with the privatization of the ports, the free zone will have no competitors
because of the advantages in transportation that Panama offers to world commerce. (Sources:
Agence France-Presse, 08/13/96, 08/18/96, 08/19/96; Agencia Centroamericana de Noticias Spanish
News Service, 08/21/96)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 1

